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THIS 1S UNEVALUATED INFORMATION 


Lee. : 
25X1 1. The tax volicy of the Ewangtung Cermanist Government in rural areas is 


characterized by a basic tax consist‘ng of a fixed Levy on farm vroduction 
assegsc® at a uniform rate, vlus "snecial assessments" levied on a sradu- 
ated seale. Those areas having a hizher rate of production are being taxed 
wroportionately higher. 


2, <A thorough study mate of one villags community four miles from Canton showed 
that 1,100 nersens tilled 84 acres of lend, and tht 30 vercent of the land 
was devoted to vegetabler,10 vercent to fruit and 60 ~ercent to rice. The 
vice croo is consumed by the cultivators and the fruit and vegetable crova 
are sold in Canton. The »roceeds of these sales purchase rice to make uo 
the deficit between what 49 grown locally and whet is required by the com- 
munity, and when this requirement is met there is frequently a surplus re- 
maining which gives the community a higher standard of living than the 
average farm community in Kvangtune. 


3. After the occutation of Canton, the standard twenty-five nercent levy was 
assessed on the village grain cron. In addition to this levy, the villase 
was required to gell all its vecetables to the occuvation forces at 20 
nercent of the current market rate, and naynent vas made in Peovle's currency 
which was devrecinting ranidly. The losses accruing to the individusl culti- 
vator from these transactions were inet from clan funds. When the vegetable 
harvest was commieted, the vegetable fields were Dl-anted with grain. 


, This vattern was revented in all farm communities in the im-edinte neighbor- 
hoed of Canton and in areas of Kvangtung where Communist garrisons were 
situcted. As a result of these svecial assessnents the villages were unable 
to swovort their normol nemulations, anil a considerable number of f-rmers 
moved into the cities in order to maintain a living. Fruits and vegetables 
have generally been in such short sumly that their vrices have been beyon*. 

the means of the averaze urban resident, and this deficiency will be accented 

sharoly in months to come. Se 
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